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that the nominal owner is often little more than the
tenant of a money-lender.551
The change in ownership of the subsoil actually
means the investment of town capital in the village.
Thus the value of the land in the town market is quite
different from the real value of the land. From the
point of view of the landlords the value of the land
resides in the ability of the tenant to pay rent. The
price of land fluctuates according to the amount of
capital available for investment in land and the security
of rent collection. Thus the market price of land
does not include the price of the land surface. As my
informant told me, if his landlord likes to cultivate
his land, he must buy the land surface from him.
Since such a case has never been known, the price of
the land surface cannot be calculated.
The ownership of the subsoil implies only a claim
to rent and can be sold on the market in the same way
as bonds and stocks. It may belong to any legal person,
1 Op, tit. p. 36, The present material seems to confirm the general
point suggested by Professor Tawney that the problem of tenancy is a func-
tion of the financial relation between village and city. " Occupying owner-
ship,** says he, " is least prevalent in the proximity of great cities where
urban capital flows into agriculture—in the Canton delta 85 per cent of the
farmers, and in the neighbourhood of Shanghai 95 per cent., are said to be
tenants—and most generally in the regions but little affected by modern
economic developments. The provinces of Shensi, Shansi, Hopei, Shang-
tung, and Honan, where some two-thirds of the farmers are stated to be
owners, are the original home of Chinese agriculture. They have been
little touched as yet by commerce and industry. The yield of the soil is too
low to make it an attractive investment to the capitalist, while the farmer
has not the resource to rent additional land. In the south, where the soil
is more productive, agriculture yields a surplus, the commercialization of
economic relations has proceeded further and both the inducement and the
ability to invest capital in land are accordingly greater. It is reasonable to
expect that, with the expansion of modern industry and financial methods
into regions as yet unaffected by them, similar conditions will tend to estab-
lish themselves in other parts of the country. In that case, the struggle
which has so often taken place in Europe between the customary rights of
the peasant, farming largely for subsistence, and the interest of the absentee
owner in making the most of his speculation is likely, it may be anticipated,
to be repeated in China. In parts of the country, it is being repeated
already/* op. cit, pp. 37-38.

